LETTER OF CREDIT:....  CAUTION:  Check with your supervisor before using.
IRREVOCABLE LETTER OF CREDIT
Successful Contractor(s) (shall) (may) [AGENT: choose one] be required to furnish an irrevocable letter of credit in the amount of $________ naming the University as beneficiary for the entire Contract period.  The irrevocable letter of credit must be in an amount specified and the format content required by the University.  In case of a split award the irrevocable letter of credit must be split between successful Contractors as determined by the University.  Irrevocable letter of credit must be furnished by a company licensed to do business in the State of Wisconsin.

The letter of credit must provide that in the event of non-renewal, Purchasing, and the Contractor be notified in writing by the issuer a minimum of 60 calendar days prior to the anniversary of the Contract effective date.

Irrevocable letter of credit must be furnished to Purchasing within 21 calendar days of Contract award notice and prior to Contract commencement.

PERFORMANCE BOND OR IRREVOCABLE LETTER OF CREDIT

The successful proposer shall be required to furnish a performance bond in the amount of $250,000. Such bond must be furnished upon notification by the University prior to contract award.

In lieu of the performance bond, the contractor may provide an irrevocable letter of credit naming the University of Wisconsin Madison as beneficiary.  The irrevocable letter of credit shall be in the amount specified for the performance bond and the format content required by the University.  The performance bond or irrevocable letter of credit shall be furnished by a company licensed to do business in the State of Wisconsin.

The performance bond or irrevocable letter of credit shall be for the entire contract period.  The performance bond or letter of credit shall provide that in the event of non‑renewal, the University, and the contractor be notified in writing by the issuer a minimum of sixty (60) days prior to the anniversary of the effective date of the contract.

In the event of non‑renewal, the contractor shall provide the University evidence of the new source of surety within twenty‑one (21) calendar days after the University’s receipt of the non‑renewal notice.  Failure to maintain the required surety in force may be cause for contract termination.

Failure to provide the bond or irrevocable letter of credit within twenty‑one (21) days of notification of award may result in cancellation of contract award.
